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If a sale of service is made in Illinois and no tangible personal property of any kind is
transferred incident to the sale of service, then no Illinois sales tax or service tax would apply
to such sale.  See 86 Ill. Adm. Code 140.101 (This is a GIL.)

July 10, 2003

Dear Xxxxx:

This letter is in response to your letters dated April 22, 2003 and July 2, 2003.  The nature of
your letter and the information you have provided require that we respond with a General Information
Letter, which is designed to provide general information, is not a statement of Department policy and
is not binding on the Department.  See, 2 Ill. Adm. Code 1200.120 subsections (b) and (c), which can
be found at http://www.revenue.state.il.us/Laws/regs/part1200.

In your letter of April 22, you stated and made inquiry as follows:

I operate a seasonal business offering a computerized handwriting analysis. We have
always been treated as a service and not subject to sales tax in California and other
states.

I am enclosing copies of letters received by an associate of mine in the same business
from the states of Ohio, Minnesota, and Texas.

I will be doing business this summer in the state of Illinois. I would appreciate it very
much if a tax specialist could look into this matter. I would like to have a letter clarifying
the taxability of computerized handwriting analysis in Illinois.

Thank you very much.

In your letter of July 2, you stated and made inquiry as follows:

I am a vendor at the Illinois State Fair.  I would like to receive a letter ruling regarding
the services I provide at the fair.  I do a computerized handwriting analysis for $2.00.
About 25 per cent of our customers also purchase an analysis of their zodiac sign for
$1.00.

My business is considered a non-taxable service in many States.  One State considers
the handwriting analysis to be non-taxable because it is personal and unique to each
individual, but not the horoscope as it is based on a limited number of zodiac signs.

Thank you for looking into this matter.



In Illinois, the retail sale and use of tangible personal property is subject to tax.  The Retailers’
Occupation Tax imposes a tax upon person engaged in this State in the business of selling at retail
tangible personal property for use or consumption.  See 35 ILCS 120/2.  The Use Tax Act imposes a
tax upon the privilege of using in this State tangible personal property purchased anywhere at retail
from a retailer.  See 35 ILCS 105/3.  Together these taxes are commonly known as the “sales tax” in
Illinois.  The current sales tax rate is 6.25%, plus any applicable local taxes.

Illinois also taxes any tangible personal property that is transferred incident to a sale of service
under the Service Occupation Tax Act (35 ILCS 115/1 et seq.) and the Service Use Tax Act (35 ILCS
110/1 et seq.).  The Service Occupation Tax Act imposes a tax upon persons engaged in this State in
the business of making sales of service, based on tangible personal property transferred incident to
sales of service.  The Service Use Tax is a privilege tax imposed on the privilege of using, in this
State, tangible personal property that is received anywhere as an incident to a purchase of service
from a serviceman.  The current rate is 6.25%, plus any applicable local taxes.  Please refer to the
enclosed copies of the Department’s regulations governing the taxation of tangible personal property
transferred incident to a sale of service, 86 Ill. Adm. Code 140.101 and 86 Ill. Adm. Code 160.101, for
detailed information about the calculation of the service tax.

If a sale of service is made in Illinois and no tangible personal property of any kind is
transferred incident to the sale of service, then no Illinois sales tax or service tax would apply to such
sale.  Therefore, if in making a sale of the handwriting writing analysis and zodiac sign analysis
services you provide, there is no transfer of tangible personal property incident to the sale of such
analyses, then the receipts from such sale would not be subject to tax in Illinois.  If tangible personal
property is transferred, however, you will be subject to the provisions of the Service Occupation Tax.
See Sections 140.101, 140.105, 140.106, 140.108 and 140.109, enclosed.

I hope this information has been helpful.  The Department of Revenue maintains a website,
which can be accessed at www.state.il.us.  If you have further questions related to the Illinois sales
and use tax laws, please contact the Department’s Taxpayer Information Division at (217) 782-3336.

If you are not under audit and you wish to obtain a binding Private Letter Ruling regarding
your factual situation, please submit all of the information set out in item 1 through 8 of Section
1200.110(b).  Such regulation may be obtained from our website mentioned above.

Sincerely,

Dana Deen Kinion
Associate Counsel

DDK:msk
Enc.


